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VOLUNTARY ANNOUNCEMENT

Approval of the Registration of an Associate Company on the Science and Technology
Innovation Board of Shanghai Stock Exchange

This announcement is made by Chongqing Machinery & Electric Co., Ltd. (the “Company”) on a
voluntary basis.

Recently, GRIPM Advanced Materials Co., Ltd. (“GRIPM”), an associate company, has informed the
Company that it has submitted the application materials for the initial public offering and listing of its
shares on the Science and Technology Innovation Board of Shanghai Stock Exchange to the China
Securities Regulatory Commission (“CSRC”), and the CSRC has approved the registration of the
initial public offering of shares of GRIPM on the Science and Technology Innovation Board in
accordance with the legal procedures. The concrete issuance plan is subject to the further
confirmation by GRIPM in accordance with the issuance procedures.

As at the date of this announcement, the total number of shares of GRIPM is 73,660,000 shares,
among which, the Company holds 4,900,500 shares, representing 6.65% of its total shares.

GRIPM doesn’t constitute a subsidiary of the Company. Accordingly, the initial public offering of
shares of GRIPM on the Science and Technology Innovation Board of Shanghai Stock Exchange does
not involve spin-off and separate listing of a subsidiary of the Company, thus is not subject to the
requirements of Practice Note 15 of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited.
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There still exists uncertainties in the concrete plan in relation to the initial public offering of shares of
GRIPM on the Science and Technology Innovation Board of Shanghai Stock Exchange. The
Company will make further announcement according to the progress of the matter as and when
appropriate. Shareholders of the Company and potential investors are advised to exercise caution
when dealing or investing in the shares and other securities of the Company.

By Order of the Board
Chongqing Machinery & Electric Co., Ltd.*

Zhang Fulun
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